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MEMORANDUM FOR SEE DISTRIBUTION 'o 6 i3 1994

FROM: HQ AFMC/PK
4375 Chidlaw Road, Suite 6
Wright-Patterson AFB OH 4543 3-5006

SUBJECT: Cost or Pricing Data and Changes to AFMC FAR Supplement 5315.215-9009

1. The attached memorandum from SAF/AQC emphasizes current policy that data collected to
support cost realism, referred to as cost documentation, is not cost or pricing data and need not
be certified (Atch 1). Therefore, a SF 1411 is not required when cost documentation, instead of
cost and pricing data, is requested. The attached revision to AFMC FAR Supplement provision
5315.215-9009 clarifies this change (Atch 2). Use of the revised provision is effective
immediately. Please ensure this change is distributed widely.

2 There are a number of changes related to the use of the SF 1411, definitions of adequate price
competition and commercial pricing under consideration at the DOD level. The change to
5315.215-9009 will not conflict with changes under consideration. We will keep everyone
informed on the status of the other changes as they occur. File this letter immediately following
provision 5315.215-9009 in the AFMC FAR Supplement pending incorporation in the next
AFMC Acquisition Circular.

3. The point of contact for this matter is Mr. Virgil Hertling, HQ AFMC/PKF, at DSN 787-6861.
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Atch 95-2B

MEMORANDUM FOR ALMAJCOM-FOA-DRU (CONTRACTING)

FROM: SAF/AQC
1060 Air Force Pentagon
Washington DC 20330-1060

SUBJECT: Cost or Pricing Data

The attached memorandum from the Director, Defense Procurement
(DDP) is forwarded for dissemination to all contracting personnel. The
memorandum reiterates current policy but also clarifies that contractor
information obtained to support cost realism analyses, referred to as cost
documentation, is not cost or pricing data and certification should not be
required. Accordingly, use of the Standard Form (SF) 1411 is not required
when information is requested to suppert cost realism analyses. The amount
of cost documentation requested, as well as its format, should be tailored to
the individual contract action

It is impossible to issue guidance that would cover every contracting
situation. As we increase implementation of commercial practices,
knowledge of the market and good business judgment will be key elements in
successful acquisitions. In those situations where competition is expected or
actually exists, automatic use of techniques and tools, such as the SF 1411, is
not acceptable. Contracting officers must perform an assessment of each
solicitation sufficient to ensure that contractors are required to submit only
the documentation or data appropriate to the action.
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CHANGE 95-2
OFFICE OF THE UNDER SECRETARY OF DEFENSE

3000 DEFENSE PENTAGON
WASHINGTON DT 20301-3000

[APR 2 § 1994

LCOUISITION AND
TECHNOLOGY

DP/CPF

MEMORANDUM FOR DIRECTORS OF DEFENSE AGENCIES
DEPUTY FOR ACQUISTITION POLICY, INTEGRITY, AND

ACCOUNTABILITY, ASN (RD&A) /API&A
DEPUTY ASSISTANT SECRETARY OF THE AIR FORCE
(CONTRACTING), SAF /AQC
DIRECTOR, PROCUREMENT POLICY, ASA(RD&A)/SARD-PP
DEPUTY DIRECTOR (ACQUISITICN), DEFENSE LOGISTICS

AGENCY

SUBJECT: Cost or Pricing Data

One of the most frequently heard and long-standing complaints
about the procurement pProcess is that contracting officers ask for
the submission and certificetion of cost or pricing data when such
data are not reguired. This practice wastes government- and
contractor resources. Clearly, contracting officers must become more
¥nowledgeable about and camfortable with alternative methods of
establishing price reasonableness so that over-reliance on cost
analysis techmiques can be avoided. The purpose of this memoranchmm
is to discourage contracting officers from obtaining cost or pricing

data unless the data are clearly required or necessary.

Actio dexr 00.000: Cost or pricing data generally should
not be obtained for actions falling below $500,000. Contracting
cfficers shoulé instead use price analysis technicques to the ma>cimum
extent possible to determine price reasonableness. When the
contracting officer camnot determine price reasonableness by using
price analysis tectmicques, cost documentation may be obtained from an
offeror in oxrder to perform a cost analysis; however, the contracting
officer shall regquest only that data which are necessary to determine
a reasonable price. A contracting officer may require the submission
of cost or pricing data for actions falling below $500,000 only if a
written finding is made that such data are necessary for the
evaluation of the reascnableness of contract price, and the finding
is approved at a level above the contracting officer (see FAR

) 15.804-2(2) (3)) .
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Director, Defense Procurement
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Current Language:

5352.215-9009 Submission of Certified Cost or Pricing Data.

As prescribed in 5315.804-6(a) insert the following
provision in Section L of solicitations substantially as
written:

SUBMISSION OF CERTIFIED COST OR PRICING DATA (JUL 1952)

(a) In is anticipated that pricing of this action will be
based on adequate price competition; therefore, offerors
are not reguired to submit certified cost or pricing data.
However, if after receipt of proposals it 1is determined that
adequate price competition does not exist, certified cost or
pricing data {see FAK 15.804-4) will be reguired. F&R
I —reguires—elre—_UUse of a Standard Form 1411 for
the submission of the offer and any supporting data 1is
required only if —whetrdher—eor—mee certification is required.

Revised Language:

5352.215-9009 Submission of Certified Cost or Pricing Data.

As prescribed in 5315.804-6(a) insert the following
provision in Section L of solicitations substantially as
written:

SUBMISSION OF CERTIFIED COST OR PRICING DATA (OCT 19%4)

' (a) 1In is anticipated that pricing of this action will be
* based on adequate price competition; therefore, offerors
. are not reguired to submit certified cost or pricing data.
< However, if after receipt of proposals it is determined that
adequate price competition does not exist, certified cost or

/ pricing data (see FAR 15.804-4) will be reqguired. Use of a
/ Standard Form 1411 for the submission of the offer and any
/ supporting data is required only if certification is
K reguired.

Hertling/PKF/DSN 787-6861/11 Oct 94
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